
“Check 21”

Check Clearing
Act for the 21st Century



Check 21

• Signed into law on October 28, 

2003

• Effective October 28, 2004



Check 21

Allows banks to:

• Convert original paper checks into 
electronic images

• Truncate the original check

• Process the image electronically

• Create “substitute checks” (paper)



Sample Substitute Check (Front)

Sample Substitute Check (Back)

Source: Accredited Standards 

Committee X9, Inc.

Major Provisions:  Substitute check (IRD) format



Substitute Checks

A Substitute Check MUST:

• Contain an image of the front and 
back of original check

• Bear a MICR line consistent with the 
original MICR line

• Conform to established standards for 
substitute checks

• Be suitable for automated processing



Check 21

Does give legal equivalence to:

• a “properly prepared substitute check”  

(aka “image replacement document” (IRD)

Does require banks to:

• Accept substitute checks



Check 21

Does NOT require banks to:

• Create an electronic check image

• Accept an electronic check image

Does NOT:

• Give an electronic image the legal 
equivalence of a paper check



Check 21 and Indiana University

• Expect NSF checks to be converted to IRDs.

• Expect checks to clear faster.

• Be aware of what an IRD looks like and know 

how to recognize one.



Need Banking Help?

• Email:  moneymov@indiana.edu

• Phone: 812-855-9268

• Contact: Ruth Harpool, 

Associate Director, Banking  
rharpool@indiana.edu

855-3910
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