Micro Economics
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Resources are Scarce Implying
Choices Over Alternatives or “Trade Offs”
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The theory of
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Market Efficiency and
Market Failure
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Maximizing Buyer and
Consumer “Surplus or
Gains from Trade”

Bargaining Issues

—» Theories of Individual Choice
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1) optimization with certainty
2) optimization with uncertainty
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Key ideas:

a) marginal utility per dollar

b) maximum willingness to pay
¢) minimum willingness to accept
d) expected value

Social Dilemmas ...
externalities, public goods,
common pool resources,

/ trust



